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Independent Auditors’ Report

Board of Directors
Greyston Foundation, Inc.
and Subsidiaries

We have audited the accompanying consolidated financial statements of Greyston Foundation,
Inc. and Subsidiaries, which comprise the consolidated statements of financial position as of
December 31, 2014 and 2013, and the related consolidated statements of activities and change
in net assets, functional expenses and cash flows for the years then ended, and the related
notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audits. We conducted our audits in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion.

O'CONNOR DAVIES, LLP
500 Mamaroneck Avenue, Suite 301, Harrison, NY 10528 | Tel: 914.381.8900 | Fax: 914.381.8910 | www.odpkf.com

O'Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility or liability for the actions
or inactions on the part of any other individual member firm or firms



Basis for Qualified Opinion

As more fully described in Note 2 to the accompanying consolidated financial statements,
“Accounting for Limited Partnerships”, Greyston Foundation, Inc. and Subsidiaries have not
consolidated the limited partnerships in which Greyston Foundation, Inc. and Subsidiaries
wholly-owns the general partner. In our opinion, accounting principles generally accepted in the
United States of America require such limited partnerships to be consolidated in these
consolidated financial statements, the effect of which is disclosed in Note 6.

Qualified Opinion

In our opinion, except for Greyston Foundation, Inc. and Subsidiaries not consolidating the
limited partnerships as referred to in the basis for qualified opinion paragraph, the consolidated
financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Greyston Foundation, Inc. and Subsidiaries as of December 31, 2014 and
2013, and the consolidated changes in their net assets and cash flows for the years then ended
in accordance with accounting principles generally accepted in the United States of America.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The consolidating statements of financial position and activities and
change in net assets on pages 28-31 are presented for purposes of additional analysis and are
not a required part of the consolidated financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, except for the effects of not
consolidating the limited partnerships discussed in the basis for qualified opinion paragraph, the
information is fairly stated in all material respects in relation to the consolidated financial
statements as a whole.

Cessation of Operations
On January 24, 2014, the Board of Directors of Maitri Center, Inc. approved a plan of liquidation
of Maitri Center, Inc., which was approved by its sole member, Greyston Health Services, Inc.,

on March 10, 2014. Maitri Center, Inc. commenced winding down its operations on March 19,
2014 with an intention to ultimately liquidate. See Note 20.

O Connm Daves, LLP

July 6, 2015



Greyston Foundation, Inc.

and Subsidiaries

Consolidated Statements of Financial Position

ASSETS

Cash and equivalents

Medicaid receivable, net

Accounts and grants receivable, net
Other receivables

Inventories

Prepaid expenses and other assets
Receivables from limited partnerships
Investments in limited partnerships
Property and equipment, net
Restricted cash and equivalents
Tenants' security deposits

Security deposits

Deferred income taxes

Deferred finance costs, net

LIABILITIES AND NET ASSETS
Liabilities

Accounts payable and accrued expenses

Taxes payable

Line of credit

Tenants' security deposits payable

Deferred interest

Capital lease obligations

Notes payable

Mortgages payable

Cumulative losses from investments
in limited partnerships

Deferred income taxes

Total Liabilities

Net Assets
Unrestricted

See notes to consolidated financial statements

December 31,

2014 2013
$ 863,366 $ 737,418
- 5,381
1,184,581 2,089,888
- 82,795
636,723 948,190
122,348 302,392
2,699,899 2,699,899
32,403 118,942
10,956,338 12,297,400
407,436 391,358
30,322 28,731
45,672 -
158,460 182,350
80,154 90,166
$ 17,217,702 $ 19,974,910
$ 1,079,175 $ 1,280,809
8,366 45,065
100,000 900,430
30,322 28,731
112,463 672,395
42,327 49,921
504,517 1,172,720
3,394,667 5,573,928
334,803 161,796
404,500 470,600
6,011,140 10,356,395
11,206,562 9,618,515
$ 17,217,702 $ 19,974,910




Greyston Foundation, Inc.
and Subsidiaries

Consolidated Statement of Activities and Change in Net Assets

UNRESTRICTED NET ASSETS

REVENUES

Sales - for-profit operations

Government grants

Service fees

Management fees

Rental

Contributions

Interest and other

Net assets released from restriction
Total Revenues

EXPENSES

Cost of sales - for-profit operations

Selling and administrative - for-profit operations
Program services

Management and general

Fundraising

Total Expenses
Change in Net Assets Before Other Income (Expense)

OTHER INCOME (EXPENSES)

Equity in losses of limited partnerships

Interest expense

Other revenue

Income tax (provision) benefit - for profit operations
Total Other Income (Expenses)
Change in Unrestricted Net Assets from Continuing Operations

DISCONTINUED OPERATIONS

Loss from operations

Debt forgiveness

Loss on abandonment of leasehold improvements

Change in Net Assets
Beginning of year
End of year

TEMPORARILY RESTRICTED NET ASSETS
Net assets released from restriction

Change in Temporarily Restricted Net Assets
Temporarily Restricted Net Assets
Beginning of year
End of year

Total Change in Net Assets

See notes to consolidated financial statements
4

Year Ended December 31,
2014 2013
$ 13,443,444 $ 11,456,944
1,290,253 1,425,483
879,992 2,081,532
- 101,214
834,830 826,507
1,236,813 1,165,223
44,075 372,913
- 66,000
17,729,407 17,485,816
11,238,210 8,957,560
1,978,819 1,774,065
3,658,310 5,149,480
886,647 959,367
471,839 538,883
18,233,825 17,379,355
(504,418) 106,461
(259,546) (348,099)
(67,325) (78,087)
62,017 70,013
82,075 (135,734)
(182,779) (491,907)
(687,197) (385,446)
(196,652)
3,609,281 -
(1,137,385) -
1,588,047 (385,446)
9,618,515 10,003,961
$ 11,206,562 $ 9,618,515
$ - $ (66,000)
- (66,000)
- 66,000
$ - $ -
$ 1588047 $ (451,446)




Greyston Foundation, Inc.
and Subsidiaries

Consolidated Statement of Functional Expenses
Year Ended December 31, 2014

Management
Program and
Services General _ _Fundraising Total
Salaries and wages $ 1618710 $ 588,003 $ 385795 § 2,592,508
Payroll taxes 188,208 20,433 26,052 234,693
Fringe benefits 141,810 22,053 24,832 188,695

1,948,728 630,489 436,679 3,015,896

Client activities 511,273 - - 511,273
Management fees - 36,736 - 36,736
Occupancy 340,204 - - 340,204
Consultants and

contractual services 45,211 7,442 5,304 57,957
Interest 45,208 - - 45,208
Repairs and maintenance 192,851 - - 192,851
Depreciation 207,884 - - 207,884
Insurance 86,731 2,903 1,255 90,889
Other 100,371 52,720 9,143 162,234
Consumable supplies 83,172 28,073 13,908 125,153
Bad debt expense 54,265 - - 54,265
Telephone 20,767 10,5583 1,875 33,195
Professional fees - 104,460 - 104,460
Equipment rental 21,645 13,271 3,675 38,591

$ 3658310 $ 886647 $ 471839 $ 5,016,796

See notes to consolidated financial statements
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Consolidated Statement of Functional Expenses

Salaries and wages
Payroll taxes
Fringe benefits

Client activities
Management fees
Occupancy
Consultants and
contractual services
Interest
Repairs and maintenance
Depreciation
Insurance
Other
Consumable supplies
Bad debt expense
Telephone
Professional fees
Equipment rental

Greyston Foundation, Inc.
and Subsiairies

Year Ended December 31, 2013

Management
Program and

Services General Fundraising Total
$2396,830 $ 532,534 $ 428,088 $ 3,357,452
237,133 38,271 26,977 302,381
201,951 19,599 20,885 242,435
2,835,914 590,404 475,950 3,902,268
746,618 - - 746,618
- 128,446 - 128,446
376,118 - - 376,118
83,109 7,921 12,793 103,823
196,661 - - 196,661
271,375 - 538 271,913
251,300 - - 251,300
91,376 3,221 - 94,597
110,230 17,010 17,853 145,093
94,614 28,352 26,094 149,060
40,357 - - 40,357
21,137 10,641 1,980 33,758
5,795 138,849 - 144,644
24,876 34,5623 3,675 63,074
$5149480 $ 959,367 $ 538,883 $ 6,647,730

See notes to consolidated financial statements
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Greyston Foundation, Inc.

and Subsidiaries

Consolidated Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to reconcile change in net assets to
net cash from operating activities
Depreciation and amortization
Bad debt expense
Deferred income taxes
Deferred interest
Equity in losses of limited partnerships
Gain on sale of property
Debt forgiveness
Loss on abandonment and disposal of property
Change in operatings assets and liabilities
Medicaid receivable
Accounts and other receivables
Inventories
Prepaid expenses and other assets
Security deposits
Accounts payable and accrued expenses
PILOT payable
Taxes payable
Net Cash from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment
Proceeds from sale of property
Change in restricted cash and equivalents
Net Cash from Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES
Payments on capital lease obligations
(Payments) borrowings on line of credit, net
Borrowings (payments) on notes and mortgages payable, net
Net Cash from Financing Activities
Change in Cash and Equivalents

CASH AND EQUIVALENTS
Beginning of year

End of year

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid for interest

See notes to consolidated financial statements
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Year Ended
December 31,

2014 2013
$ 1,588,047 $ (451,446)
722,989 740,829
54,265 40,357
(42,210) 39,600
(559,932) 121,067
259,546 348,099
(76,732) -
(3,609,281) -
1,137,385 4,637
5,381 94,333
933,837 (47,105)
311,467 (352,183)
180,044 (187,510)
(45,672) -
(201,634) (11,554)
- (147,805)
(36,699) 44,015
620,801 235,234
(742,569) (542,046)
310,001 -
(16,078) 18,842
(448,646) (523,204)
(7,594) (566,225)
(800,430) 404,000
761,817 (182,710)
(46,207) 165,065
125,948 (122,905)
737,418 860,323
$ 863360 $ 737418
$ 76,755 $ 81,250



Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Organization

Greyston Foundation, Inc. and Subsidiaries (the “Foundation”) provides management
services and fundraising support to its not-for-profit subsidiaries (discussed below)
located in Yonkers, New York. The Foundation also operates workforce development
and community gardens programs. The Foundation owns two corporate entities which
serve as general partners in limited partnerships. The limited partnerships operate
qualified, low-income housing complexes, a ballroom and commercial units in
Westchester County. In addition, the Foundation owns two corporations, each of which
has a minority interest in a housing-related, limited liability company.

The Foundation’s three separately incorporated not-for-profit subsidiaries which are
controlled by common management, administrative staff and board members are:

Greyston Family Inn of Yonkers, Inc. ("Family Inn") provides permanent housing and
related community services to a wide variety of community residents ranging in age
from infants to twenty two years old and formerly homeless persons. Services
rendered include youth programs, workforce development, child care, tenant
services and technology programs. To assist in providing these services, Family Inn
owns two corporate entities which serve as general partners in limited partnerships.
The limited partnerships operate low income housing complexes in Yonkers, New
York.

Greyston Health Services, Inc. (“Health Services”) provides housing and community
services to homeless persons living with AIDS or HIV related ilinesses. To assist in
providing these services, Health Services owns a corporate entity which serves as
the general partner in a limited partnership organized for the purpose of acquiring,
rehabilitating and renting a building complex which includes 35 units of qualified low
income housing for people with HIV or AIDS and commercial space. Health Services
provided supportive housing services to this complex through a not-for-profit
subsidiary (Maitri Center, Inc.) which operated an adult day diagnostic and treatment
center to provide various health services to persons living with AIDS or HIV related
illnesses, which ceased operations as of May 21, 2014.

Ravine Avenue Properties, Inc. (“Ravine”) provides affordable housing to low-income
families and provides certain maintenance services to affiliates. Ravine is the owner
of two low-income residential buildings located at 55-57 and 61 Ravine Avenue in
Yonkers, New York. Ravine is also the sole member of two inactive entities —
Warburton Riverview LLC and Warburton Riverview 49 LLC. These entities became
inactive with the sale of properties in December 2010 (Warburton Riverview 49 LLC)
and December 2011 (Warburton Riverview LLC). Ravine owns two lots of
undeveloped land, namely 64 and 74 Ravine Avenue, in Yonkers, New York.



Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Organization (continued)

The Foundation owns 100% of 104 Ashburton Holding Corp. which was formed to be a
holding company of two operating subsidiaries, 104 Ashburton Property Corp. and
Greyston Bakery, Inc. 104 Ashburton Property Corp. is the sole member of 104
Ashburton Ave., LLC, which owns a bakery facility and distribution center in Yonkers,
New York which is rented exclusively to Greyston Bakery, Inc. Greyston Bakery, Inc. is
a manufacturer of baked good sold at retail under both the Greyston and other brand
names and a leading supplier of gourmet brownie inclusions to ice cream manufacturers
in the United States and Europe. 104 Ashburton Holding Corp. and its subsidiaries are
collectively referred to as the Foundation's for-profit group.

Summary of Significant Accounting Policies
Basis of Presentation and Use of Estimates

The accompanying consolidated financial statements have been prepared in accordance
with accounting principles generally accepted in the United States of America (*U.S.
GAAP") which requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts
of revenues and expenses during the reporting period. Accordingly, actual results could
differ from those estimates.

Net Asset Presentation

The Foundation is required to report information regarding its consolidated financial
position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, or permanently restricted net assets based on donor
restrictions.

Unrestricted net assets are not restricted by donors, or the donor imposed restrictions
have expired or been met. Unrestricted net assets are funds that are fully available, at
the discretion of management and the Board, for the Foundation to utilize in any of its
programs or supporting services.

Temporarily restricted net assets contain donor-imposed restrictions that permit the
Foundation to use or expend the assets as specified. The Foundation records gifts of
cash or other assets as temporarily restricted support if they are received with donor
stipulations that limit their use either through purpose or time restrictions.

Permanently restricted net assets contain donor-imposed restrictions that stipulate the
resources be maintained permanently, but permit the Foundation to use or expend part
or all of the income derived from the donated assets for either specified or unspecified
purposes. These amounts are permanently restricted as an endowment fund.



Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Summary of Significant Accounting Policies (continued)
Principles of Consolidation

The consolidated financial statements include the accounts of the Foundation and its
subsidiaries. All material intercompany transactions and balances have been eliminated
in consolidation.

Accounting for Limited Partnerships

U.S. GAAP requires that, if a general partner controls a limited partnership, the
partnership should be consolidated in the financial statements of the parent company.

The Foundation has not consolidated the related limited partnerships as required by U.S.
GAAP because management does not consider that the inclusion of the assets,
liabilities, partners' equity and results of activities of the limited partnerships would
provide the user of the consolidated financial statements meaningful information about
the financial position and results of operations of the Foundation. Financial information
for these partnerships are disclosed in Note 6.

Investments in limited partnerships are carried at cost, adjusted for the subsidiaries’
share of their undistributed earnings or losses.

Cash and Equivalents

The Foundation considers cash deposited with banks short-term and all highly liquid
debt instruments with maturities of three months or less at the time of purchase to be
cash equivalents.

Medicaid Receivable

Medicaid receivable is reported at the amount management expects to collect on
outstanding balances, net of an allowance of $0 and $7,620 at December 31, 2014 and
2013.

Accounts Receivable

The for-profit group uses “supplier finance” programs offered by its main customer
whereby receivables are paid within 45 days for a fee. In August 2013, payments
financed by Citibank for the US receivables commenced. The annual rate is 120 day
London Interbank Offered Rate (“LIBOR”) plus 0.75%. Total fees of $14,995 and $4,526
were paid for the years ended December 31, 2014 and 2013. In January 2014,
payments financed by Banco Santander for European receivables commenced. The
annual rate is 120 day LIBOR plus 1.00%. Total fees of $13,819 were paid for the year
ended December 31, 2014.

10



Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Summary of Significant Accounting Policies (continued)
Allowance for Uncollectible Receivables

An allowance for uncollectible accounts and grants receivables are estimated based on
a combination of write-off history, aging analysis and any specifically known troubled
accounts.

Inventories

Inventories are stated at the lower of cost or market. The first-in, first-out (“FIFO")
method is used to determine the cost of inventory.

Property and Equipment

All expenditures for property and equipment with a useful life greater than one year and
a cost in excess of $1,000 are capitalized.

Land is carried at cost. Buildings, improvements, furniture and equipment, capital lease
equipment and automobiles are carried at cost, or, if donated, at fair value at the date of
receipt, less accumulated depreciation. Depreciation is computed using the straight-line
method over the estimated useful lives of the related assets from 2 to 40 years. Repairs
and maintenance costs which do not extend useful lives of the assets are expensed as
incurred. When retired or otherwise disposed of, the asset and related accumulated
depreciation are removed from the accounts and any gain or loss is included in the
consolidated statement of activities and change in net assets for the period.

Deferred Finance Costs

Costs related to obtaining financing are deferred and amortized over the term of the
related debt using the straight-line method. Accumulated amortization at December 31,
2014 and 2013 was $22,024 and $10,012. When a loan is paid in full, any unamortized
financing costs are removed from the related accounts and charged to operations.

Revenue Recognition

Grants and contracts awarded for the acquisition of long-lived assets are reported as
unrestricted non-operating revenue, in the absence of donor stipulations to the contrary,
during the year in which the assets are acquired. Cash received in excess of revenue
recognized is recorded as refundable advances.

Restricted nongovernmental grants and donations constitute revenue in the temporarily
restricted fund upon transfer of pledge of an unconditional promise to give from donors.
Expenditures are recognized when the conditions of the grant or donation are
substantially met.

11



Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Summary of Significant Accounting Policies (continued)
Revenue Recognition (continued)

Governmental and nongovernmental grants and donations constitute revenue in the
unrestricted fund when such amounts represent unconditional transfers from donors.

Rental income is recognized as it accrues. Advanced receipts of rental income are
deferred and classified as liabilities until earned or recouped. All leases between the
Foundation and the tenants of the property are operating leases with the terms of one
year or less.

Medicaid revenue is recognized at the net realizable rate as determined by a rate
received from the State of New York.

Revenue from product sales in the for-profit operations are recognized when the goods
are shipped or delivered depending on when title and risk passes to the customer.
Product returns and discounts to customers are provided as reductions in determining
sales as incurred.

Advertising

Advertising costs are expensed when incurred and included in selling and administrative
expenses. Advertising costs totaled approximately $68,000 and $91,000 in 2014 and
2013.

Shipping and Handling Costs

Shipping and handling costs are expensed as incurred and included in selling and
administrative expenses. Shipping and handling costs totaled approximately $74,000
and $54,000 in 2014 and 2013.

income Taxes

The Foundation and its not-for-profit subsidiaries are corporations which are exempt
from Federal and state income taxes pursuant to section 501(c)(3) of the Internal
Revenue Code.

The Foundation’s for-profit group accounts for income taxes in accordance with the
“Liability Method”. Under this method, income taxes consist of taxes currently due plus
those deferred due to temporary differences between the financial reporting basis and
tax basis of the for-profit group’s assets and liabilities measured by enacted tax rates for
the years in which the taxes are expected to be paid or recovered. Deferred

12



Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Summary of Significant Accounting Policies (continued)
Income Taxes (continued)

tax assets are reduced by a valuation allowance when, in the opinion of management, it
is more likely than not that some portion or all of a deferred tax asset will not be realized.
The for-profit group recognizes interest and penalties on income taxes as a component
of income tax expense.

The Foundation recognizes the effect of income tax positions taken in its income tax
returns only when those positions are believed to be more likely than not of being
sustained upon review by the tax authorities. Management has determined that the
Foundation had no uncertain tax positions that would require financial statement
recognition or disclosure. The Foundation is no longer subject to U.S. federal, state or
local income tax audits for periods prior to 2011.

Professional and Similar Liabilities

U.S. GAAP guidance on the presentation of insurance claims and related insurance
recoveries provides clarification to companies in the health care industry on the
accounting for and presentation of professional and similar contingent liabilities. Under
the new guidance, these liabilities should be presented on a gross basis, rather than net
of insurance recoveries and any estimated insurance recovery should be reflected as a
receivable on the same basis as the liabilities, subject to the need for a valuation
allowance for uncollectible accounts. The adoption of this guidance did not affect the
Foundation's financial condition, net results of operations or cash flows.

Reclassifications

Certain accounts in the consolidated statements of financial position and consolidated
statements of cash flows were reclassified in 2013 to conform with the 2014
presentation. There has been no effect on net assets as a result of these
reclassifications.

Evaluation of Subsequent Events by Management
Management has evaluated subsequent events for disclosure and/or recognition in the

consolidated financial statements through the date that the consolidated financial
statements were available to be issued, which date is July 6, 2015.

13



Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

3. Accounts and Grants Receivable

Accounts and grants receivable at December 31 consists of:

2014 2013
Accounts receivable $ 748,723 $ 1,583,775
Grants receivable 390,599 445,104
Pledges receivable 36,585 29,228
Rent receivable 107.433 99,133
1,283,340 2,157,240
Less allowance for doubtful accounts 98,759 67,352

$ 1,184,581 $ 2,089,888

Pledges receivable are promises to give, but not yet paid for the year ended December
31, 2014 are due in 2015.

4. Inventories

Inventory cost includes material, direct labor and manufacturing overhead and is
comprised of the following at December 31:

2014 2013
Raw materials $ 382,758 $ 471,284
Finished goods 253 965 476,906

$ 636,723 $ 948,190

5. Receivables from Limited Partnerships
Receivables from limited partnerships at December 31 consists of:

2014 2013

Mortgage receivable ($2,531,149 face amount),
composed of four different loan agreements and
secured by property from an affiliated limited
partnership (23 Park Avenue Limited
Partnership) are due in 2027. Annual principal
collections are based on the the cash flow of the
limited partnership and the "waterfall" of cash
payments, as defined in the Partnership
Agreement. Interest accrues at 0.25% to 7% per
annum. Interest revenue is not recognized until
it is collected as the collection is doubtful. At
maturity, all principal and unpaid interest
become due. $ 2,507,899 $ 2,507,899

14



Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Receivables from Limited Partnerships (continued)

Mortgage receivable ($192,000 face amount),
secured by property from an affiliated limited
partnership  (Bummham  Building  Limited
Partnership), with only interest to be received
annually at 0.5% per annum based upon
available cash flow of the partnership as defined
in the loan agreement until April 2038 when the
principal and unpaid interest become due. $ 192,000 $ 192,000

$ 2,699,899 $ 2,699,899

Investments in Limited Partnerships (Cumulative Losses in Excess of Investment
in Limited Partnerships)

The Foundation and certain of its not-for-profit subsidiaries have consolidated corporate
entities which serve as general partners in limited partnerships. The general partners
have interests ranging from .01% to 1% in these entities.

Investment in limited partnerships are carried at cost, adjusted for the subsidiaries’ share
of their undistributed earnings or losses.

Investments in limited partnerships at December 31 consists of:

2014 2013
Philipsburgh Hall Associates, LP $ 32,403 $ 118,942
Cumulative losses from investment
in limited partnerships

74 Warburton Limited Partnership $ 55,801 $ 67,182

62 Warburton Limited Partnership 121,769 52,969

23 Park Avenue Limited Partnership 83,107 41,233

Ashbourne, LLC 232 210

Burnham Building Limited Partnership 73,894 202

$ 334,803 $ 161,796
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Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Investments in Limited Partnerships (Cumulative Losses in Excess of Investment
in Limited Partnerships)

Summarized financial information for the limited partnerships at December 31 consists
of:

2014 2013
Assets $ 20,267,446 $ 21,035,820
Liabilities $ 17,415,110 $ 18,429,999
Revenues $ 2,882,480 $ 1,703,003
Expenses $ 2,635,965 $ 2,647,533

Property and Equipment

Property and equipment at December 31 consists of:

2014 2013

Land $ 1,319,272 $ 1,452,443
Buildings 9,705,304 9,872,133
Improvements 4,097,197 5,809,199
Furniture and equipment 3,248,166 2,873,534
Office equipment 25,160 93,121
Capital lease equipment 245,425 245,425
Automobiles 38,041 38,881

18,678,565 20,384,736

Less accumulated depreciation, including

$168,670 in 2014 and $119,585 in 2013 for
capital leases 7,722,227 8,087,336

$ 10,956,338 $ 12,297,400

Depreciation expense for the years ended December 31, 2014 and 2013 was
approximately $713,000 and $731,000.
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1.

Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Restricted Cash and Equivalents

Restricted cash and equivalents at December 31 consists of:

2014 2013
Operating reserves $ 269,015 $ 268,968
Replacement and other reserves 138,421 122,380

$ 407,436 $ 391,358

Qualified Empire Zone Enterprise Credit and PILOT Payable

During 2013, the Foundation paid $327,072 for all outstanding obligations covering
years 2009-2013 for Payment in Lieu of Taxes (“PILOT") obligations owed to the
Yonkers Industrial Development Agency (“YIDA"). The Foundation's for-profit group
received notice of New York State Qualified Empire Zone Enterprise (QEZE) refunds of
$100,400 for 2011 PILOT taxes paid and $37,500 for 2012 PILOT taxes paid. The total
receivable at December 31, 2013 is $137,900 and is included in prepaid expenses and
other assets on the consolidated statements of financial position. The full receivable of
$137,900 was paid in January 2014. In October 2014, the for-profit group received a
refund of $16,572, a partial refund of taxes paid of $41,667 in 2013.

Line of Credit

The for-profit group has a $2,000,000 line of credit with Westchester Bank. Borrowings
on the line of credit at December 31, 2014 and 2013 were $100,000 and $900,430.
Interest is payable monthly at Prime + 1.00% (4.25% at December 31, 2014 and 2013)
and expires on December 1, 2015. The loan is secured by the assets of the for-profit
group.

Capital Lease Obligation
The for-profit group is obligated under long-term, non-cancelable capital leases for

certain equipment under various capital leases that expire through July 2017. Future
minimum capital lease payments at December 31, 2014 are as follows:

2015 $ 30,797
2016 8,227
2017 3,303

$ 42,327
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Greyston Foundation, Inc.

and Subsidiaries

Notes to Consolidated Financial Statements

December 31, 2014 and 2013

Notes Payable

Notes payable at December 31 consists of:

Medicaid refunds ($1,420,445 original amount)
owed by Maitri Center, Inc., payable to the State
of New York in minimum annual installments of
$150,000 beginning October 2006 through July
2015, with a final balloon payment in August
2015, including interest at 5% per annum.
Interest expense for the years ended December
31, 2014 and 2013 was $0 and $44,981. (1)

Note ($81,000 original amount) owed by Ravine,
secured by certain property, payable to the City
of Yonkers, requires no monthly payments and is
due July 2036, including interest at 2% per
annum which matures July 15, 2036.

Note ($10,000 face value, plus $4,813 of accrued
interest) owed by 104 Ashburton Holding Corp.,
payable to a community supporter, payable on
demand.

Note (original amount of $50,000) owed by 104
Ashburton Holding Corp., payable to University
Ventures, Inc. due July 2015 including interest at
5% per annum. Interest expense for each of the
years ended December 31, 2014 and 2013 was
$2,500.

Note ($1,000,000 face amount) owed by 104
Ashburton Holding Corp., payable to the City of
Yonkers Office of Economic Development. The
loan is secured by certain property and
equipment and is payable in monthly installments
of approximately $2,800 beginning January 2012
through December 2021, without interest.
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2014 2013
- $ 852923
81,000 81,000
14,813 14,813
57,500 55,000
135,204 168,984
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Greyston Foundation, Inc.
and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Notes Payable (continued)
2014 2013

Note payable in the original amount of $252,250,
payable to Unitarian Universalist Congregation of
Shelter Rock in monthly instaliments of principal
and interest of approximately $4,400 through
April 2019, including interest at 2% per annum.
Interest expense paid in 2014 is $3,543. $ 216,000 $ -

$ 504,517 $ 1,172,720

Principal payments due on notes payable at December 31, 2014 are as follows:

2015 $ 140,286
2016 83,778
2017 84,791
2018 86,629
2019 13,220
Thereafter 95,813

$ 504,517

(1) In October 2011, the Attorney General of the State of New York (“Attorney General"),
who oversees recoupment of Medicaid overpayments, agreed to amend the
repayment terms of the Settlement Agreement between Maitri Center, In¢. and the
Attorney General by reducing the withholding rate from Medicaid reimbursements
from 10.25% to 5% for a period of 24 months with a maximum annual repayment of
$97,500. In 2014 and 2013, Maitri Center, Inc. paid $3,448 and $46,705 in Medicaid
recoupments. In March 2014, Maitri Center, Inc. started winding down its operations
and stopped making payments to the Attorney General . In May 2015, the Attorney
General's office accepted a payment of $25,000 in full satisfaction of the Medicaid
refund liability. This amount was paid by Greyston Health Services, Inc.
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